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Internal Reconstruction

1 meaning
when a co has been

making lower for no of
years

the financial position doesnot represent
true s fair view of state of affairs ofto

During this phase co adapts a reconstruction

scheme a process by which affairs of
co

are
reorganised by

Revaluation of Anets
Reassessment of liability
Reducing sh capital
write off lowen

2 Alling
a Reduce capital shiability 1 generate profits



 















































































































up y g f
and with that profit write off overvalued
arrets s losses

mean liability are reduced to reduce anets

Liability Due
To Assets

Liability Due ReconstructionDr
To Reconstruction To Assets

being liability reduced increase decrease

Anety.PE RecDr
ToAssets

s
Rd's liability
ifQStates sale usedtosetoff

Eloon utiliseRds Is appearingin Tsis liability

are1 E.snarereduced Ike paidoff IBDM LiabDe.meRS to 8fullypaid LiabilityDue ToAssets

TÉYiiii'iited I c AnyPictogto AnyPitfto
waiveoff

Recons Recons

IE ii.si Lialility
comare2 Esharereduced

to 8paidup TI notappearingin Bis
Nochangeinfacevalue contingentliability

i Paidoff ii waiveoffI Tetsuo RecontPhop Noentry



 















































































































b J E far exps on Reconstruction or any payment

of any penalty

Relom Due
To CIB

c J.E for increase in authorised s c Or

change in Bank 0 D facility

No
entry

d Sub division of shares share split

eg
low Esh of Flo each is subdivided

into two eq.sn of 10each

ESC 1 W DY 1000000

To ESC 510 1000000

e Consolidation of shares Revenue split
eg ESC 1 10 DM 1000000

To ESI E W 1000000

f 2ⁿᵈ last entry
L



 















































































































write off
PIL D

goodwill

menesis oniss of Sh Deb

Preliminaryext

Ad suspene etc

entry
Reconstruction Due

To PIL
To glw
To mise exps

g last entry
transfer for bat of Reson aic to cap Res

Rec Due
To C R

BI Importantpoints Exam POV HDgift

i if Q states that a particular asset is



 















































































































f 1
revalued but amount of Revaluation is not
given
then Bal of Reconstruction are

represents Revaluation amount S Bal of
reconstruction is turf to particular asset
which is revalued

II if Q states Esh suffer reduction in their
rights opto amount specifically stated

it means ESH will not reduce by a specific
amount but will reduce sacrifices as muchas

required by scheme

Iii BIS after reconstruction should contain words

and Reduced

IV steps to solve
Reconstruction ifstep Journal
Bank

step2 Ledgers Esc
step BIS lift Psc



 















































































































a 0



 















































































































80111 steps journal CIB Dr von

investment P
6 P.SC Dr 100 500000

Dimes loan Do 300000
To 6 PSC 75 375000 To ESC 2 60000

To Reconstruction 1250004 To Rec 240000

ReconstructifyantsoonESC
101BY 259600

To Reconstruction 640000

130 Reconstifyan5mTjou
ReconstructionDr 30000

32 3 1
To ESC Eg 3000

5000 61 4you 25 Recon Dr 365000
To PIL 30500

arrear of 71812215W
Recom Dr 180000

6 Deb DM 300000 To C R 180000

Recon.cat fmp5m35oowStep2Banka1l
Recom Dr 150000 Tobalbid By a ofInt

22500

To Def AdExp 15000
To investor 200000By penalty 1500

Recom Dr 2000
By CostofRec 200To stock 2000

Recom Dr 22500 ByBalCld
To Debtors 225000 IBft__

450000 50 ESC
To Rec 8000 ByBal bld 8ourFHP Dr 2000

To Recom 2000 Tobal.CId w By Rec
16000



 















































































































ByDive Goon

Burkup ByRel
3000

ESC 10 Dy 800000
To ESC 2 16000

Understanding
To Reconstruction 64000 Proton

1
ESC

1e 4 rec.PT 5 io
6t

PSCToRec5onvo
ByBalBld 50000

ToBY 3750 ByRec
375m

CBI
Steps Balancesheet ofNeptune Ltd

as at 1 4 11 Smeduced

Particulars Note amount Note 1 S C

EquitySliabilities ESC steps 250000

1 SHE 6 PSI II

oga S.c I 625000

b RAS CR 18000 Note 2 TIP
2 N.CL Sund Creditors 17500

a L T B



 















































































































6 Deb 75000 Note 3 PPE
3 CL FHP 350000

a TIP 2 17500 PSM 180000

Total 897500

Assets Note 4 TIR

1 NCA S Does 450000

a PPE 3 530m Rec 1311
2 CA

a TIR 4 22500
b CSCE Steps 142500

897 50



 















































































































801 step journal steps
Reconstruction allReconstruct

P p tt iooToIsp 1ooowByS.P
10000

ToD o.inofshed
30000

To PIL 280000 To DOI 30000
By fR

40000

To stock 200000 To PIL 280000 ByGu 4000

I Plan 13mm To stock 2mn ByPSC Borow
To Don 30000 Byese 5000

ToPIM HN
BYLSB12 Deb.ITinto an Bto



 















































































































TOPSC 501 22500 Bank Alc
ToCIB 225W

SP Due 10000
ToESC 180000 By12 Deb

215

Byloan
1 on

C R Dr 4000
ToRecom Jono ByBalild4750

Ges Dr 400 Is
To Recom How

PSC Ftw Dr300000 ToRec 5 vo d00
To PSC 50 150000

To recon time
To

isESC EW DM5000 ByCIB 180000

TOESC 30 150000

ToReconst 3500

greasfffi oneBank loan Mino
ToBal1161725 ByRecom 1

50000

CIB DM 180000

To ESC 30 18000 4 Bydeb 22500

If
LIB Dr 200000

To Reconst20000

Blf ofRelom

step BIS ofEverhopeful2H
as at 31 32011 Steed

Darticulars Notes amount Note S C

Eg Sliability ESC step2131137500

a SHF PSC step34 17251



 















































































































a Sic I 547500 750

2 NCL Note 2 PPE
LAB 4000003

hyp In PSM
FTETotal 6k

Assets
1 NonC A
AI PPE 2 450W

2 Current
a invent low
b TIR 7000

CICICE step14 411Total

52 755

O
1370



 















































































































o

0

A B

69ft 01s debt 3900

306 bringcash 9001
720000 300000017

51001 full satisfaction
2100 waive off



 















































































































unseau 95000
A 9000

B 1600001

787 25
112500

225000

Rf Postponed

M veoftE.sh 7500
A 4E.sn.x E

F1 yEEF isoosa Liability
225000

7.5

IT
boux so

s
booox6 7.5

52.50 Recon

5011 WI Balancesheet



 















































































































Liability Asset I
600005hof PPE 390000

60each Carh 2Four

30paidup 180000 PILID 8oct
First deb 30000 Blf
Seconddeb 600000

TIP 19T

WIZ Liability of creditors
A B others

Ist deb 300000

Sec deb 30000 Zorro

TIP

31T
31 Trade payable claim other thanASB

T.P 450000

A'claim 6900001

B'claim
f
I

2 7



 















































































































settled

liability loan

7500 ESC
waiveoff

60 48h 112500

225000 Blf
22500

1500 7
Pem

112500

Journal
Firstdeb Dr 300000 Sh final Dr 180000
second deb Dr 30000 To ESC 180000

TIP Dr 90000
GooshXIBo

Cath Dr 30000

Tofirstdeb510000 Bank DM 180000

To Recom 210000 To shifinal 18000

Second deb Dr 300000 ESC 60 Dr 360000
TIP DM 60000 To ESC 7T 45

To cash 90000 ToRecom 31500

To Relow 270000

TradePay Dr 300000
ReconstructionDr87000

To uns Ges 75000 To PIL 870000

To ESC 75 112500 Recam Dr 37500
To Recom 112500 To C R 37700



 















































































































notdoneby ICAI but

it should be done

EFT

3 Share surrender

Till now we had seen that Esh

sacrifice in terms of money from paidup
value of shares
But what if Esh surrenders in terms of
shareholding

when Esh surrender in terms of their
shareholding then this concept of share
surrender s s applied

eg
tosh 100

losn 80
20 1054 normal

methin
IT Paidub

capital

10 Sh 100

Efo ila
as.sn



 















































































































suppose 10 Fsh of Ilo Floor

Esh are subdividedintoEsh are reduced to

Eshof to each80 eachpaidup
s
Esh surrender 207

of their shareholdingES'To
com 20 to

suppose Ges Flu 1 ESC 171W Dr 1000
To ESC Flo 1000

antinued Esh
604 2 ESC 120 Dre200

To Sh S 200

by Due 100
To ESC 60 i s she would be used to

To Rei to issue Eish to other liabilities

ii Sis not issued unutilised
will be cancelled

bytrf.to24 100 Res.IE p Reconstruction

suppose G are issued Esh

Gus 100 out of S.S.to

4



 















































































































60

i by Dr 100

pappyp
being E Sh are inwedout

of ss

S S not used 200 60

140

turf toRecom
iii s s Dr 140

To Re iom 140

steps ofscheme of ss forJ E
a sub division

b share surrender
c Red in Liab S issueofsh
d turf bat of ss.to Rec ifany
e Rest same entries as done previously



 

















































































































 















































































































0
so

e

8011 JF steps ESI



 















































































































ESC FIND 1000000 ToRec Iron ByBatBid 1000000
ToSS 500000

ByRec loonoTo ESC 101 1000000 Tobal.lld Bys.s 36000
Blf

2 ESC 50 1 Dr Joon
To S S Jooooo

3 12 Deb Due 150000

Deb Int Dog 18000

To Rec 16800

4 S S Due 100000
To P.SC 10 100000

5 TP Due 72m
To Relons 72000

6 S.S Due 36000

To ESC 36000

7 Recons Due Guro
To P2 born

8 S S Do 364000



 















































































































To Recom 364000

beingbal.ofs.s.turf.toRei

9 Rec Due 4000

To C R 4000

step 3 BIS ofReviseLtd
Smeduced

Particulars Note amount Note I S.c

EquityS liability Ese Istep 530000

1 SHF PS

11ha S.C I 636000

b RSS CR 400

2 NCL
a L TB

12 Deb 50000

3 1.2

a Of L

olsint 600

b STP
Total 1T

Assets
1 NCA



 















































































































PPE 700000

2 CA

Inventory 32000

TIR 27000

CSCE 30000

Total 1 1


